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TAGS: EAIR, JA 

SUB J : CIV AIR: REIECTION BY JCAB OF PROPOSED AIR FARE FILINGS 
REF: TOKYO 12340 

1. EMBOFF WAS CALLED TO JCAB SEPTEMBER 4 TO DISCUSS AIDE 
MEMOIRE LEFT WITH FONOFF SEPTEMBER 2 INFORMING GOJ OF USCAB 
ACQUIESENCE IN PAN AM'S LOWER TRANS PACIFIC EXCURSION 
FARE AND ITS COMING INTO EFFECT ON SEPTEMBER 1. 

2. JCAB OFFICIAL ASKED FOR THE LEGAL JUSTIFICATION FOR 
USG'S ALLOWING PAN AMERICAN TO PUT THE NEW FARE INTO 
EFFECT. HE STATED THAT IS WAS THE JCAB'S VIEW THAT. UNDER 

THE US-JAPAN AIR TRANSPORT SERVICES AGREEMENT, A CONTRACTING 
PARTY IS NOT TO ALLOW A PROPOSED NEW FARE TO COME INTO EFFECT 
QTE UNLESS BOTH THE US AND GOJ APPROVE THE FARE. UNQTE. THE 
GOJ HAD DISAPPROVED THE FARE: YET THE USG HAD ALLOWED ITS 
IMPLEMENTATION. OFFICIAL FURTHER STATED THAT JCAB 
HAD SAME DAY CALLED IN PAN AM REP AND QUOTE ASKED 
PAN AM NOT TO APPLY THE NEW FARE. UNQTE. 

OFFICIAL CLOSED BY AGAIN REQUESTING CLARIFICATION FROM 
US REGARDING USG ACTION. 

3. EMBOFF AGAIN REITERATED OUR VIEW THAT NEW FARE IS 
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FLYING THE PACIFIC. HOWEVER, EMBOFF UNABLE PROVIDE 
LEGAL JUSTIFICATIONU UNDER TREATY FOR USG ACTION WHICH 
GOJ OBVIOUSLY SEEKING. 

4. PAN AM REP ALSO TOLD US HE HAD RECEIVED "VERBAL 
WARNING" FROM JCAB NOT TO IMPLEMENT FARE BUT THAT NO 
SPECIFIC ACTION AGAINT PAN AM HAD BEEN THREATENED. 

5. ACTION REQUESTED: REQUEST CLARIFICATION FROM 
DEPARTMENT RE LEGAL BASIS FOR OUR ACTION SO THAT THIS 
MATTER MAY BE PURSUED WITH JCAB. 

HODGSON 
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